
PensionsEurope welcomes EIOPA’s decision to drop 

solvency requirements, but has strong  

concerns about the proposed common framework for 

risk management 
 

EIOPA published on 14 April 2016 the results of its Quantitative Assessment exercise covering six EU 

countries and its opinion to the European Commission, Council and Parliament on a Common 

Framework for Risk Assessment and Transparency for Institutions for Occupational Retirement 

Provision (IORPs). Both of these were EIOPA’s own initiative work launched in 2014. 

 

EIOPA calls IORPs to be required to carry out a “standardised” risk assessment on the basis of a 

common framework. Under the targeted common framework balance sheet, assets and liabilities 

would have to be valued on a “market-consistent“ basis and include all available security and benefit-

mechanisms, such as sponsor support, pension protection schemes and benefit reductions.  

 

In the quantitative assessment the pre-defined stressed risk factors were calibrated to a 0.5% 

probability of occurrence over a one-year horizon. This is in line with the Solvency Capital 

Requirements for (re)insurance undertakings which have to ensure that they have enough capital on 

their balance sheets to withstand a level of stress that is deemed likely to happen only once every 

200 years. 

 

PensionsEurope welcomes that special treatment should be available for smaller pension funds, such 

as exemptions, the use of simplified methods, and less frequent risk assessments. PensionsEurope 

stresses that risk management is essential for IORPs and they regularly carry out their own stress 

tests and scenario analyses (e.g. Asset and Liability Management studies) as part of their own risk 

management processes. 

 

PensionsEurope welcomes that EIOPA is not in favour of a harmonised solvency framework for IORPs. 

PensionsEurope has been against this idea all along and continues to do so. PensionsEurope stresses 

that additional capital requirements are detrimental for pension provision and welcomes the fact 

that EIOPA has recognized this. 

 

PensionsEurope will carefully study EIOPA’s Quantitative Assessment and its opinion on EU solvency 

rules for the IORPs and give its further analysis in a few weeks’ time. 

 


