
Update on EIOPA’s activities 
 

• Consultation on solvency for IORPs 

On 13 October 2014, EIOPA published a 111-questions consultation paper on further work for solvency 

of IORPs and a mapping exercise . EIOPA is “undertaking this work on its own initiative in its role as 

independent adviser to the European institutions”. The paper is broadly divided in two parts:  Firstly 

EIOPA is consulting on definitions behind the benefit-reduction mechanisms, discretionary decision-

making processes, sponsor support and contract boundaries. In a second part EIOPA is looking to the 

European industry to define how any Holistic Balance Sheet supervisory frameworks could work in 

practice. According to EIOPA, the Holistic Balance Sheet could be used: 

- To set solvency capital requirement (SCR) at the EU level, as part of pillar 1 requirements or; 

- To set minimum funding requirements at the level of technical provisions, as part of pillar 1 or; 

-  As a risk management / transparency tool, as part of pillar 2 and 3: 

o Competent authorities empowered to take supervisory action based on pillar 2 

assessment 

o Public disclosure of outcomes of pillar 2 assessment 

 

Based on one of the possible use of Holistic Balance Sheet, whether or not to include benefit adjustment 

and security mechanisms and rules on tiering of (financial) assets and recovery periods, EIOPA is 

proposing six possible supervisory frameworks representing a broad range of possibilities. EIOPA is also 

discussing the impacts of each framework on the protection of members and beneficiaries, the 

functioning of the internal market (cross-border activity), the economy, i.e. sponsors and long-term 

investments and on national IORP systems. 

  

• EIOPA stress test on IORPs  

 

Furthermore, EIOPA is planning a stress-test for IORPs in 2015. According to EIOPA’s regulation, EIOPA 

“initiate[s] and coordinate[s] Union's wide stress tests” and “ensure[s] an as consistent as possible 

methodology”. The stress test will aim to assess: 

 

- Resilience to adverse market developments; 

- Systemic relevance; 

- Interconnectedness of economies and markets; 

- Enhance stress tests in other sectors; 

- Disseminate good practice. 

 

To perform this test, EIOPA is following a two-stage approach: After preparatory work in 2014 (defining 

the role of IORPs in financial stability as well as designing methodologies and technical specifications), 

https://eiopa.europa.eu/Publications/Consultations/EIOPA-CP-14-040_CP_on_Further_Work_on_Solvency_of_IORPs.pdf
https://eiopa.europa.eu/Publications/Consultations/EIOPA-CP-14-040_Mapping_Exercise_for_Further_Work_on_Solvency_of_IORPs.pdf


EIOPA will conduct EU-wide stress-test in 2015 including DB, hybrid and DC schemes. The test will use 

national as well as common valuation standard and will take into account the specificities of IORPs 

• PensionsEurope Actions 

 

The consultation runs until 13 January 2015. In order to provide a robust response to EIOPA 

consultation, PensionsEurope working Group Security met on 5 December in order to discuss the first 

analysis of the members.  

PensionsEurope is working closely with the Group of nine gathering pension fund sector, trade unions as 

well as asset managers and venture capital representatives.  

 

Expected timeline 

 

January 2015 

End March 2015 

 

Mid 2015 

 

End 2015 

2015 

Deadline responses EIOPA public consultation 

Draft technical specifications for quantitative impact 

assessment 

Quantitative impact assessment of further work on 

solvency of IORPs 

Tested advice for European Commission 

Pan-European stress-test 
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