
EMIR review 
 
The European Commission proposed amendments to the European Market Infrastructure Regulation 
(EMIR) on 4 May 2017. PensionsEurope has been stressing that pension funds should be exempted 
from central clearing and the good news is that the Commission’s proposal introduces a new three–
year temporary exemption for pension funds from central clearing. Recently, the temporary 
exemption was granted to pension funds until 16 August 2018. 

  
The Commission states that pension scheme arrangements, and indirectly policyholders, will benefit 
from a new transitional clearing exemption on the grounds that no viable technical clearing solution 
has emerged to date. The Commission also estimates that the avoided operational costs should reach 
between EUR 780 million and 1.56 billion. 
  
According to the European Commission the new transitional clearing exemption will allow the 
various counterparties involved, including pension funds, central counterparties and the clearing 
members that provide clearing services, to develop a solution that enables pension funds to 
participate in central clearing without negatively impacting the revenues of future pensioners. The 
Commission states that central clearing should remain the ultimate aim, considering that current 
regulatory and market developments enable market participants to develop suitable technical 
solutions within that time period. 
  
With the assistance of ESMA, EBA, EIOPA and ESRB, the Commission will monitor the progress made 
by CCPs, clearing members and pension scheme arrangements towards viable solutions facilitating 
the participation of pension scheme arrangements in central clearing and prepare a report on that 
progress. According to the Commission, that report should also cover the solutions and the related 
costs for pension scheme arrangements, thereby taking into account regulatory and market 
developments such as changes to the type of financial counterparty that is subject to the clearing 
obligation. In order to cater for developments not foreseen at the time of adoption of this regulation, 
the Commission should be empowered to extend that derogation for an additional two years, after 
having carefully assessed the need for such an extension. 
 
The European Commission proposal will now go through the ordinary legislative procedure. 
PensionsEurope will closely follow the EMIR review and meet the policymakers. We will also organise 
a roundtable discussion about the EMIR review during the Invest Week in the autumn 2017. 
 

http://www.consilium.europa.eu/en/council-eu/decision-making/ordinary-legislative-procedure/

