
IORP II Review 
 

Ongoing work at the Council of the European Union 

 

The Council of the European Union is currently discussing the proposal at Working Group level 

under the Italian Presidency. The Council reached a first compromise on 17 September 2014. In 

general, the amendments took into account the need for a less prescriptive and more principle-

based approach, in accordance with the principles of proportionality and subsidiarity. 

 

Ongoing work at the European Parliament 

 

The European Parliament is currently nominating MEPs as shadow rapporteurs and 

rapporteurs. The officially nominated shadow rapporteurs are: 

 

- Paul Tang (S&D) 

- Bas Eickhout (Green) 

- Ashley Fox (ECR) 

- Sophie In’t Veld (ALDE) 

 

The rapporteur will come from the European People’s Party (EPP) and will be nominated soon. 

 

Opinion from the Economic and Social Committee (EESC) 

 

On 10 July 2014 the EESC published an opinion on the IORP II Directive proposal.  The 

Committee “supports most of the proposals set out by the Commission proposal” but “disagrees 

with the approach to IORPs purely as financial market institutions, which fails to acknowledge 

and respect their specific circumstances. IORPs are institutions which perform an important 

social function”.  

 

Furthermore, “a one-size-fits-all approach is not the right way of achieving the Commission's 

objectives given the numerous fundamental differences between pension schemes in individual 

Member States and occupational pension schemes, something which has a significant impact on 

the differing status, rights and expectations of members and beneficiaries of such schemes.” 

Also, “the Committee emphasises that far-reaching standardisation of occupational pension 

schemes could be costly, and rather than the further development expected by the EESC, could 

lead to their gradual disappearance”. 

 

http://register.consilium.europa.eu/doc/srv?l=EN&f=ST%2013278%202014%20INIT
http://www.eesc.europa.eu/?i=portal.en.soc-opinions.31515


European Central Bank 

 

The European Central Bank is not directly involved in the IORP Review and the ongoing EIOPA 

work on the Holistic Balance Sheet. However, in July 2014 the ECB published a study which 

examines the European Commission’s 2011 call for advice to EIOPA on the improvement of the 

IORP Directive. 

 

The main findings of the study are that the proposed solvency capital requirement framework 

could lead to IORPs shifting their investment allocations towards a greater proportion of “low-

risk” asset classes. However, the impact is likely to vary extensively across EU countries, in line 

with national pension legislation, demographic profiles, the macro-financial situation and 

cultural preferences. Nevertheless, the study finds some empirical support to suggest that even 

the announcement of the proposed revisions, which have in the meantime been deferred, may 

already have led to some de-risking of some IORPs. Furthermore, some pro-cyclicality of IORPs’ 

investment strategies could be expected should these proposals be adopted, although the 

exact outcomes will depend on their precise calibration, especially regarding counter-cyclical 

adjustments. 

 

PensionsEurope actions: 

 

PensionsEurope published a Press Release on 27 March welcoming the “Commission’s 

commitment to high standards of pension scheme governance and communications, but 

caution[ing] that some of the proposals risk creating unnecessary extra burdens for schemes”.  

 

After discussions during the PensionsEurope General Assembly of Members on 28 April 2014, 

PensionsEurope published a statement on the proposal for an IORP 2 Directive covering general 

comments on the Directive Proposal.  

 

PensionsEurope will publish a detailed Position Paper end-September 2014. In this paper, the 

articles of the Directive proposal will be analyzed cautiously and amendments will be proposed. 

 

Finally, PensionsEurope is currently meeting representatives from the Council and invites 

members to join these meetings. PensionsEurope is also meeting Members of the European 

Parliament who are close to the files (shadows and rapporteurs, MEPs in the ECON and EMPL 

committees as well as those who expressed an interest in pensions). 

 

 

 

http://www.ecb.europa.eu/pub/pdf/scpops/ecbop154.pdf
http://www.pensionseurope.eu/system/files/Press%20Release%2071%20-%20PensionsEurope%20reaction%20to%20revised%20IORP%20Directive.pdf
http://www.pensionseurope.eu/system/files/PensionsEurope%20statement%20on%20IORP%20II_0.pdf


Other stakeholders: 

 

PensionsEurope is working closely with the Group of Nine gathering the pension fund sector, 

trade unions and asset managers as well as venture capital representatives. The Group will send 

a common letter to the Members of the European Parliament involved in pension issues. 

 

PensionsEurope is also working closely with the multinationals through the Multinational 

Advisory Group set up by PensionsEurope in autumn 2013. The Group discussed the IORP II 

Directive from the multinationals’ point of view and provided the Board of Director with an 

advisory Paper. 

 

 

 

_________________ 


