
IORP II Developments in the European Parliament 
 

The draft report of rapporteur Mr Hayes is mostly very positive from our point of view, with a wide 

range of helpful simplifications compared with the original EC proposal. The deadline for amending the 

IORP report in the European Parliament for the other MEPs was set on the 1
st

 of October. In addition to 

the 266 amendments tabled by Brian Hayes as the Rapporteur, 471 amendments have been tabled by 

the other MEPs. This will now be the basis for discussion and compromise amendments in the European 

Parliament throughout the autumn. PensionsEurope is engaging with MEPs throughout the process. 

 

The following observations can be made on the amendments: 

 

General 

- Several amendments on subsidiarity and proportionality of the Directive.  

- Strong recognition of social purpose of IORPs.  

- There is a strong statement against further development at EU level of solvency models such as 

the Holistic Balance Sheet by some MEPs. 

 

Cross-border  

- Hayes tabled an amendment in his draft report to apply the full funding rule only at the moment 

when a new scheme was established. This would apply to all IORPs (not just cross-border IORPs). He 

specifies in the amendments what he doesn’t mean by ‘new or additional scheme’, this should not 

constitute a merger of two or more existing schemes or an addition of a new section to a scheme 

operated by the institution. This article is of major concern to PensionsEurope and we argue to 

apply the requirement to be fully funded at the moment of establishment only to cross-border 

schemes. 

- Tang (shadow S&D) clearly differentiates between domestic IORPs and cross-border IORPs. He 

proposes that a big part of the Directive is only applicable to cross-border IORPs (investment rules, 

governance, remuneration, REP, appointment depository).  

- Some MEPs propose that in the event of cross-border activity the IORP should be fully funded at the 

moment the institution starts operating this new or additional scheme.  

- Some MEPs call for all IORPs to be fully funded at all times, not only cross-border IORPs. 

 

Governance 

- MEPs amended that trustee boards’ knowledge and experience will be assessed ‘collectively’. 

- Call for more transparency with regard to annual accounts and major investment holdings and 

investment policy principles and on how the investment policy takes Environmental, Social and 

Governance (ESG) issues into account 

 

Risk evaluation for pensions 

- Some MEPs propose that IORPs shall conduct their own risk assessment.  



- There is a call for a qualitative and where feasible quantitative assessment of investment in fossil 

fuels. 

- There is a call for assessment of social and governance risks. 

- One MEP leaves it up to the Member States to require the competent authority to decide what 

information is to be covered in a risk assessment.  

- Delegated act on REP deleted by several MEPs. 

 

Depository 

- There are amendments that a depository is needed where a depository has not already been 

appointed or where national law of the home Member State does not provide protection for safe 

keeping of assets.  

 

Information requirements  

- Many amendments on the Pension Benefit Statement (PBS): many deletions and making article 

more principle-based.  

- Delegated act on PBS deleted by some MEPs.  

 

Review 

- Some amendments call for a review of the Directive six years after entry into force (EC proposes 4 

years).  

- One amendment on a call for an assessment of the directive with regard to subsidiarity and 

proportionality after 2 months of adoption. 

 

PensionsEurope is working closely with the Group of nine gathering the pension fund sector, businesses, 

trade unions as well as asset managers and venture capital representatives. The Group sent a common 

letter to the Members of the European Parliament. Moreover, a new letter to the MEPs in the ECON 

Committees was sent after Mr Hayes published his report to address the main issues.  

 

Furthermore, PensionsEurope organised a Working Group meeting on the amendments and engaged 

with MEPs, and keeps engaging, to inform them about our position and major concerns. PensionsEurope 

is meeting Members of the European Parliament who are close to the files (shadows and rapporteurs, 

MEPs in the ECON and EMPL committees as well as those who expressed an interest in pensions).  

 

The timeline in the European Parliament is as follows: 

 

- ECON Vote: 1 December 2015 

- Plenary vote: January 2016 

 

 

 

http://www.pensionseurope.eu/system/files/G9 letter on IORP II.pdf
http://www.pensionseurope.eu/system/files/G9 letter on IORP II.pdf

