
OECD publishes report on an international Standard for 

Automatic Exchange of Financial Account Information 

On 13 February 2014 the OECD published a report on a Standard for Automatic Exchange of Financial 

Account Information (“the OECD Standard”). The OECD standard aims to harmonise at international level 

the exchange of taxation information between states by indicating the type of financial information that 

needs to be exchanged, the types of financial institutions that need to report, and the types of accounts 

and taxpayers covered. It follows the political support for this initiative expressed by the global leaders 

during the G20 meeting in St. Petersburg in September 2013 and is anchored in the global fight against 

money laundering and tax evasion framework.  

The new standard draws extensively on the US Foreign Account Tax Compliance Act (FATCA), and more 

precisely on the intergovernmental agreements signed between EU Member States and the US for the 

implementation of FATCA. Although under FATCA pension funds could generally qualify as ‘foreign 

financial institutions’ subject to the obligation of reporting the financial accounts held by U.S. taxpayers 

or foreign entities in which U.S. taxpayers hold a substantial ownership interest, an exemption for 

pension funds from this reporting obligation has been included in FATCA’s implementing regulations and 

in the above-mentioned intergovernmental agreements.  

The OECD Standard also contains such exemption for pension funds from the reporting obligation. The 

OECD is expected to present during the September G20 Finance Ministers meeting the final technical 

implementing rules for the OECD Standards. The OECD standard will eventually need to be translated 

into the domestic law of the different states.  

For European Member States, the OECD Standard will be implemented at EU level. Indeed, several EU 

Member States have signed or are negotiating bilateral agreements with the US to implement FATCA 

(you may find the list of Member States in the following Link). Such agreements could trigger a series of 

“most favoured nation” claims between Member States. In order to avoid such claims, the EU will 

introduce the OECD Standard into the European legal framework through the revision of the 

Administrative Cooperation Directive in the field of taxation which is currently being discussed in the 

Council.  

A High level Working party on the field of taxation was organised in the Council on April 14 2014, with 

the Administrative Cooperation Directive in the agenda. During the meeting it was agreed that further 

work at technical level needs to be done and therefore it was decided not to discuss this file during the 

May 2014 ECOFIN meeting. Sources from the Council have confirmed that the aim of the EU Member 

States is to stick as much as possible to the OECD/international standard in order to avoid having 

different standards at global level that could lead to arbitrage between different jurisdictions. 

 

 

http://www.oecd.org/ctp/exchange-of-tax-information/Automatic-Exchange-Financial-Account-Information-Common-Reporting-Standard.pdf
http://www.oecd.org/ctp/exchange-of-tax-information/Automatic-Exchange-Financial-Account-Information-Common-Reporting-Standard.pdf
http://www.treasury.gov/resource-center/tax-policy/treaties/Pages/FATCA-Archive.aspx

