
 

Shareholder Rights Directive 

On 9 April 2014 the European Commission adopted a proposal for a directive on Shareholders 

Rights. The Commission argues that a more modern and efficient corporate governance 

framework is needed for European undertakings, investors and employees. Therefore, the EC 

aims to increase the long-term shareholder engagement.  They are of the opinion that the past 

years have highlighted some corporate shortcomings relating to companies’ and their boards, 

shareholders (institutional investors and asset managers) and proxy advisors and they identified 

that there is insufficient engagement of shareholders and a lack of adequate transparency. 

PensionsEurope published a position paper on this issue. 

 

In the Council Member States are drawing closer to reaching a General Approach, but it is 

unclear whether this will be reached under the Italian Presidency as they are discussing further 

clarification around the sensitive issues of related party transactions and remuneration policy. 

In the text which is under discussion investors and asset managers have the option to not 

publicly disclose their engagement policy, but to explain in that case why they did choose to not 

publicly disclose this. With regards to the transparency of asset managers, the proposal looks 

more to the current regulation (AIFM, UCITS, MIFID). The investment strategy of institutional 

investors and arrangements with asset managers did not change significantly.  

 

In the European Parliament the ECON Committee’s draft opinion report focuses strongly on 

maintaining increased transparency. Amongst the increased transparency measures in 

Rapporteur Olle Ludvigsson’s draft report is the notable removal of the option for institutional 

investors and asset managers to comply or explain when developing an engagement policy – 

which he considers a basic demand for well-organised companies. Whilst the JURI is the lead 

Committee for the EP report, there is the possibility that the ECON Committee will become an 

associated Committee and have exclusive competence over certain articles – yielding a greater 

influence over the final report for the ECON Committee. This discussion is currently understood 

to be with the Parliament’s conference of presidents as to the final decision. 

http://ec.europa.eu/internal_market/company/docs/modern/cgp/shrd/140409-shrd_en.pdf
http://www.pensionseurope.eu/system/files/2014.09.19 - PensionsEurope position paper Shareholder Rights Directive.pdf

